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UPDATED: Kenyan court strikes down housing levy in
finance law
Kenya's High Court on Tuesday, 28 November, declared unconstitutional a 1.5% levy intended to
fund affordable housing that was imposed as part of a finance law adopted in June, but later
stayed the ruling until 10 January 2024 to allow for the government to appeal.
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The law, which also doubled the fuel tax and increased the top income tax rate, sparked violent protests in
July by opponents who said it would further squeeze households at a time of rising living costs.

In its ruling, the court said the government had not provided a rational explanation for why it had imposed the
housing levy only on workers with employment in the formal sector.

"The introduction of the housing levy... is discriminatory and irrational and arbitrary and is in violation... of the
constitution," Judge David Majanja said.

The judges then approved the government lawyers' request for a 45-day stay of the order as they decide
whether to appeal or make changes to the law to address the judges' concerns.

President William Ruto's government has argued higher taxes are necessary to stabilise government
finances, which have been hit by growing debt repayments, and to expand access to housing.
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